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Orlando Metro Area

Relocation Appeal Spearheads
Apartment Demand in Orlando

Sun Belt migration benefits Orlando. Fueled in part by robust
in-migration to the region, demand drivers in Orlando’s multi-
family sector have never been stronger. Renters absorbed nearly
16,000 units during the past 12 months ending in March, more
than double the previous record high. Availability fell 290 basis
points during that span amid the market’s largest supply wave in
more than 20 years. Renter demand is widespread, with all 15 of
the metro’s submarkets recording rent growth of at least 19 per-
cent over the past four quarters. Looking ahead, demand seems
apt to remain robust, even as rent growth stays at double-digit
levels. Orlando will outpace most major metros in job growth
this year, and in-migration is projected to stay strong during the
next five years, suggesting tight conditions will remain for the
foreseeable future.

Development pace eases slightly. The metro is expected to add
nearly 250,000 residents over the next five years, indicating new
supply is warranted; however, despite net absorption soaring to
the highest level on record last year, deliveries are expected to
abate slightly in 2022. Projects slated for near-term completion
are concentrated in the South Orange County and Kissimmee-Os-
ceola County submarkets, accounting for half of this year’s
pipeline. Elsewhere, no other submarket will add more than 600
units in 2022, suggesting supply additions are not likely to place
upward pressure on availability in the near term.
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Multifamily 2022 Outlook

®

80,000
JOBS

will be created

EMPLOYMENT:

Headcounts expand by 6 percent

in 2022, spearheaded by growth in
the leisure and hospitality sectors as
tourism continues to rebound. Total
employment will surpass Orlando’s
pre-pandemic peak by 59,000 posi-

tions at year-end.
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8,500
UNITS

will be completed

CONSTRUCTION:

Completions surpass the 6,000-unit
mark in Orlando for the sixth consec-
utive year, as developers expand rental
inventory by 3.4 percent. This year’s
increase ranks second among all major

Florida markets in supply additions.
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10
BASIS POINT

decrease in vacancy

VACANCY:

Renter demand remains strong, with
net absorption expected to surpass the
8,000-unit threshold for the second
time on record. By the end of this year,
availability will fall to 2.1 percent,
roughly 30 basis points below the

national average.
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12.3%
INCREASE

in effective rent

RENT:

Concessions remain minimal, sup-
porting double-digit rent growth for
the second straight year. The average
effective rate will rise to $1,786 per
month, ranking Orlando among the
top five major metros in the nation for

rent growth in 2022.
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Supply and Demand 1Q 2022 - 12-Month Period
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Rent Trends 290 basis point decrease in vacancy Y-O-Y
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second quarter — the lowest of any Orlando submarket.
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among major metros nationally in rent growth.
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John Sebree force. These buyers are most active in Downtown Orlando, Sanford-Lake
Senior Vice President Mary, Winter Park-Maitland and along the International Drive corridor,
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price: $250 Here, metro-leading rent growth is fueling demand for larger complexes

with value-add potential. These sizable properties are trading at yields that
average in the high-4 percent range.

The information contained in this report was obtained from sources deemed to be reliable. Every effort was made to obtain accurate and complete information; however, no representation, warranty or guarantee,
express or implied, may be made as to the accuracy or reliability of the information contained herein. Metro-level employment growth is calculated based on the last month of the quarter/year. Sales data includes
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